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WASHINGTON, D.C. 20510

November 17, 1977

Admiral Stansfield Turner
Director

Central Intelligence Agency
Washington, D. C. 20505

Dear Admiral Turner:

I am writing to inquire about the existence of a CIA
study on the relationship between the Japanese Government and
thirteen conglomerates. The enclosed October 17, 1977 article
in Newsweek on pvage 25 alleges that there is such a study. I
consider this report to be relevant to the Subcommittee's
various inquiries into the international enforcement of the
antitrust laws.

If there is such a report, I would appreciate your
making it available to the Subcommittee as soon as possible.
We would be willing to make appropriate assurances concerning
its treatment by the Subcommittee., If there are any questions
concerning this request, please have/¥your staff contact

Mr. Terry Lytle (224-7481).
Sin e(i&yﬂi;kNJ
E

ard M. Kenned

Enclosurcs
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NEWSWEEK - OCTOBER 17, 1977 ISSUE

ata

Newsweek, October 17, 1977 _ a 25 .

JAPAN, INC.: AH, SO :

The businessmun’s view of his Japanese competition as
“Japan, Inc¢.” may be more than a wry joke. A CIA study
has found u direct link between the Japanese Govern- .
ment and thirteen giant conglomerates—a tie that ul-
legedly enables Japan to undersell its competitors in
world markets. The secret report was prepared for the
White House and the Treasury, Commerce and Labor
departments. It found that the Jupanese Government
sometimes subsidizes these conglomerates—which
dominate virtually all segments of the QCONLINY
thiough their 850 subsidiary companies—with govern-
ment funds for research or with favorable tax treat-
N ment. In some cases, the CIA study found a complete
vertical monopoly from raw materials to the retail
department store. : R
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